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1 . IN DISCUSSION WITH POL COUNSELOR AND VISITING 
DEPARTMENT (NEA/INS) OPPICER BAZIL BROWN SEPTEMBER 
16 AND 17, MPA OPPICIALS REPORTED TWO SETBACKS IN 
PAST PEW DAYS TO INDO-PAK NORMALIZATION EPFORTS: 

A. PAK INDUS WATERS COMMISSIONER, JUST RETURNED 
PROM NEW DELHI, HAD TELEPHONED PROM KARACHI TO REPORT 
THAT POURTH ROUND OP INDO-PAK NEGOTIATIONS ON SALAL 
DAM HAD FAILED. TWO SIDES REMAINED SO PAR APART THAT 
THEY HAD BEEN UNABLE TO ISSUE JOINT STATEMENT FOLLOWING 
BREAKDOWN. DISPUTE NOW GOES BACK TO FOREIGN SECRE- 
TARIES WHO WILL DETERMINE WHETHER TO HOLD PURTHER 
DISCUSSIONS OR TO SUBMIT CONTROVERSY TO NEUTRAL 
EXPERT TO BE SELECTED IN ACCORDANCE WITH PROVISONS 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 ISLAMA 08630 18042IZ 
OP INDUS WATERS TREATY. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


B. GOI, REPLYING TO GOP INVITATION TO HOLD THIRD 
ROUND OL CIIL AIR TALKS, HAD AGAIN CALLED FOR WITH- 
DRAWAL OF DISCONTINUANCE OL PAK RELERENCE TO ICAO 
OE 1971 DISPUTE. ACCORDING TO OEEICIALS, THIS REPRE- 
SENTS TO PARS A RENEGING ON WHAT THEY HAD ACCEPTED AS 
A SIGNAL EROM THE INDIANS, CONVEYED THROUGH PAK INDUS 
WATERS COMMISSIONER, THAT GOI WOULD TAKE A MORE 
EORTHCOMING POSITION. SINCE BOTH SIDES HAD AGREED 
EARLIER THAT IT WOULD BE COUNTERPRODUCTIVE TO 
ANOTHER ROUND OE TALKS UNLESS AGREEMENT HAD BEEN 
WORKED OUT IN ADVANCE, NO EURTHER DISCUSSIONS ARE NOW 
IN SIGHT AND ISSUE IS ON DEAD CENTER. 

2. WE WILL BE REPORTING MORE EULLY ON INDO-PAKISTAN 
RELATIONS FOLLOWING DISCUSSIONS HERE WITH PAKS DURING 
NEA/PAB DIRECTOR CONSTABLE'S VISIT LATER THIS WEEK. 

IN MEANTIME, WE MUST CERTAINLY AGREE THAT THE DIS- 
COURAGING DEVELOPMENTS MEA HAS REPORTED TO US 
CONEIRM EMBASSY NEW DELHI'S CONCLUSION (REETEL 
THAT PROSPECTS EORSIGNIFICANT EORWARD MOVEMENT IN 
NORMALIZATION PROCESS ARE INDEED DIM AT THIS TIME. 
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